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Core Principles

1. Proper funding is a necessary condition for educational success: 
Competitive educational outcomes require adequate resources, and 
improving educational outcomes requires additional resources.

2. The cost of providing a given level of educational quality varies by 
context: Equal educational opportunity requires progressive distribution 
of resources, targeted at students and schools that need them most.

3. The adequacy and fairness of education funding are largely a result of 
legislative policy choices: Good school finance policy can improve student 
outcomes, whereas bad policy can hinder those outcomes.



Graduate School of  Education

Core concepts

ÅEquity of Nominal Inputs
Å9ǉǳƛǘȅ ƻŦ άwŜŀƭ wŜǎƻǳǊŎŜǎέ
ïRequires adjusting dollar inputs for the price of comparable 

resources (competitive wages)

ÅEqual Opportunity (to achieve a given outcome level)
ïRequires considering that certain children under certain 

circumstances require more resources than do others to achieve 
common outcomes

ÅEqual Opportunity to Achieve Adequate Outcomes
ïSets a specific outcome bar to equal opportunity
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Themes
ÅMoney matters!

ÅMoney translates primarily to human resources

ïTrade-off between quantity and wage

ïThere are no magical substitutes

ÅTech-based solutions?

ÅPublic district, charter and private schools allocate resources largely the same! 

ïRunning multiple systems in a common space induces inefficiency

ÅSchool spending has not grown out of control for decades!

ïDuring bad times, school spending stagnates or even declines

ï.ǳǘ ŘǳǊƛƴƎ ƎƻƻŘ ǘƛƳŜǎΣ ŀǘ ƭŜŀǎǘ ƛƴ ǊŜŎŜƴǘ ŎȅŎƭŜǎΣ ǎǇŜƴŘƛƴƎ ŘƻŜǎƴΩǘ ǊŜōƻǳƴŘ

ÅSchool spending varies substantially across states!

ïFor a variety of reasons

ïSome states have really thrown public schooling under the bus
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Money matters myths!
Å Clouds of doubt
ïWeak correlation between spending and outcomes?

ÅMore thorough statistical analysis finds otherwise!

Å The Long Term Trend 
ïSpending has doubled and performance is flat?

Å.ǳǘ ŀύ ǎǇŜƴŘƛƴƎ ƘŀǎƴΩǘ ŘƻǳōƭŜŘ ŀƴŘ ōύ ǇŜǊŦƻǊƳŀƴŎŜ ƛǎƴΩǘ ŦƭŀǘΗ
ÅAND, more thorough statistical analysis finds otherwise!

Å International Comparisons
ïWe spend more than any other nation (in the world, ever!) and get little, by comparison, in 

return?
ÅJust no! 
ÅSpending figures most frequently cited simply not comparable (do not cover comparable range of 

costs/services)
ÅNumerous other relevant factors invariably left out of comparisons. 

Å How money is spent matters more than how much? 
ï.ǳǘΣ ƛŦ ȅƻǳ ŘƻƴΩǘ ƘŀǾŜ ƛǘΣ ȅƻǳ ŎŀƴΩǘ ǎǇŜƴŘ ƛǘΗ

Å(assumes flexibility in trade-offs between staffing quality/quantity)
ÅLAUSD Class Size  / Teacher Wage problem
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What the research actually tells us

Å Recent national school finance studies(Jackson et al., Lafortune& Rothstein, Candelaria& Shores)

ï Substantial and sustained state school finance reforms have led to improved short term and long term 
student outcomes

ÅThe funding increases which led to improved student outcomes generally led to a) smaller class sizes and 
b) more competitive teacher wages

ï Studies of recession era cuts are revealing short run declines in student outcomes

Å State specific school finance reform studies(MI, MA, KS, VT, CA)

ï Several state specific longitudinal studies have revealed positive effects of increased funding on student 
outcomes, from test scores to graduation rates

Å Resources that matter for student outcomes cost money

ï Smaller class sizes matter

ï More competitive teacher compensation matters

ï High Quality pre-school programs matter

Å Recent overview from Matt Barnum: https://chalkbeat.org/posts/us/2018/12/17/does-money-matter-education-
schools-research/

https://chalkbeat.org/posts/us/2018/12/17/does-money-matter-education-schools-research/
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ACTUAL 
LONG TERM NATIONAL TRENDS & CYCLES
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COMMON PRINCIPLES, FRAMEWORKS & 
INDICATORS Dude, look at 

that scatterplot!
Love this stuff!

IŜΩǎ ŀǘ ƛǘ ŀƎŀƛƴ 
Jazzman!

¸ƻǳΩǊŜ ǘŜƭƭƛƴƎ ƳŜΚ 
DƭŀŘ LΩƳ ŘƻƴŜ ǿƛǘƘ 

that Ph.D!
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Core Indicators

1. Effort: Ƙƻǿ ƳǳŎƘ ƻŦ ŀ ǎǘŀǘŜΩǎ ǘƻǘŀƭ ǊŜǎƻǳǊŎŜǎ ƻǊ ŎŀǇŀŎƛǘȅ ŀǊŜ 
spent directly on K-12 education;

2. Adequacy: whether states provide sufficient resources to 
districts, relative to other states or to common outcome goals 
(e.g., test scores);

3. Progressivity: whether states allocate more resources to 
districts serving larger proportions of disadvantaged children.
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Evaluating School Finance Systems

1. Effort: All else being equal, more effort is better, particularly for states with less 
capacity. Conversely, however, states with larger economies may not require as 
much effort as states with smaller economies.

2. Adequacy: In light of widespread agreement that educational outcomes in the 
U.S. must improve, we assert, as a general principle, that allocating more 
resources to schools is better. However, states should also provide resources to 
schools that are commensurate with achieving common outcomes or 
improvement toward those outcomes. 

3. ProgressivityΥ {ǘŀǘŜǎΩ ŀƭƭƻŎŀǘƛƻƴ ƻŦ ǊŜǎƻǳǊŎŜǎ ǎƘƻǳƭŘ ōŜ ǇǊƻƎǊŜǎǎƛǾŜ -ςi.e., 
districts serving more high-needs students should receive more revenue. The 
optimal degree of progressivity, however, might depend on factors such as the 
amount of inequality of education outcomes (for example, states with large 
achievement gaps might allocate resources more progressively)
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Effort
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Progressivity

1. Substantial progressivity: The ratio of adjusted state and local 
revenue in higher-poverty districts (10, 20, or 30 percent 
poverty) to that of the lowest-poverty districts (0 percent 
poverty) within a given state.

2. Systematic progressivity: The correlation between revenue 
and poverty (labor market centered) among all districts within 
a given state.
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Generating Comparable Revenue Measures
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Describing State School Finance Systems
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